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The Honorable Cynthia T. Brown 
Chief, Section of Administration 
Office of Proceedings 
Surface Transportation Board 
395 E Street, SW. 
Washington, DC 20423-0001 
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Office of Proceedings 
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Partof 

Public Record 

Re: Ex Parte No. 682, Annual Submission of State Tax Information for Use in the Revenue 
Shortfall Allocation Method (20IO') 

Dear Ms. Brown: 

This submission by the Association of American Railroads (AAR) is the AAR's 
calculation ofthe 2010 weighted average state tax rate for each Class 1 railroad, filed in 
pursuant to 49 C.F.R. § 113S.2, as adopted by the Board in Ex Parte No. 682, Annual 
Submission of State Tax Information for Use in the Revenue Shortfall Allocation Method, . 
served February 26,2010. The methodology used to calculate each weighted average state 
tax rate is the same as what was used in the AAR's prior year calculation. 

Weighted Average State Tax Rates 

Railroad 

BNSF Railway Company 

CSX Transportation, Inc. 

Grand Trunk Corporation 

The Kansas City Southem Rwy 

Norfolk Southem Combined 

Soo Line Corporation 

Union Pacific Railroad Company 

2010 

5.572% 

5.575% 

7.634% 

6.070% 

5.819% 

7.305% 

5.922% 

2009 

5.665% 

5.578% 

7.590% 

6.434% 

5.803% 

8.651% 

6.051% 

Percentage 
Point 

Change 

-0.093% 

-0.003% 

0.044% 

-0.364% 

0.016% 

-1.346% 

-0.129% 
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All calculations are mcluded in the AAR's submission. Workpapers consist of copies of 
Schedules 702 and 210 fiom the railroads' Annual Report Form R-l. Railroads have reviewed the 
calculations. A copy ofthe workpapers underlying this submission are included in the AAR's 
filing. Questions should be directed to me or Clyde Crimmel (202 639-2309) ofthis office. 

Sincerely, 

I T.Gray 

Attachments 



Before the 
Surface Transportation Board 

Ex Parte No. 682 

Annual Submission of Tax Information for Use 
in the Revenue Shortfall Allocation Method 

2010 
Weighted Average State Tax Rates 

Policy and Economics Department 
Association of American Railroads 

May 27, 2011 



Table of Contents 

Subject Page 

Introduction ; 1 

State Mileages Operated for 2010 2 

State Corporate Tax Rates Used for 2010 3 

Results of Calculations for 2010 4 

Appendices 

A State Corporate Income Tax Rates from Tax Foundation 

B List of Adjustments to Tax Foundation Rates 

C List of Tax Rates that Differ from 2009 

D Additional Tax Rate Information from States 

E Summary of Additional Data Used in Calculations from Annual Report Form R-l 

F Tax Rate Calculation for Texas 

G Railroad Tax Rate Calculations 

State Tax Rates Association of American Railroads 



Introduction 

On February 26,2010, the Surface Transportation Board served a decision in STB Ex Parte No. 
682, Annual Submission of Tax Information for Use in the Revenue Shortfall Allocation Method, 
that amends 49 CFR Part 1135 to add a rule that requires the Association of American Railroads 
(AAR) to annually update each Class I railroad's weighted average state tax rate for use in the 
Revenue Shortfall Allocation Method (RSAM). The calculation must be submitted by May 30 of 
each year. 

The methodology used by the AAR to calculate the weighted average state tax rates is the same 
as was used in all calculations since 2008. The AAR's 2008 weighted average state tax rate 
calculations were adopted by the Surface Transportation Board in its Ex Parte No. 646 (Sub-No. 
2 \ Simplified Standards for Rail Rate Cases - Taxes in Revenue Shortfall Allocation Method 
(served Januaty 22,2010). The AAR's calculation submitted herein is for 2010. 

Sources 
There are two major sources for these calculations. The first major source is Annual Report 
Form R-l, which is submitted by each Class I railroad to the Board. The STB instructed the 
AAR to weight state tax rates using miles operated in each state for each railroad. As the STB 
noted, mileage operated in each state can be found in column (g) of Schedule 702 (Miles of Road 
at Close of Year - By States and Territories) of each R-l. Additional information from the R-l's 
Schedule 210 (Results of Operations) has been used to calculate tax rates for Texas. 

The second major source is a web site table with state corporate tax information published by the 
Tax Foundation, a nonpartisan research and education group based in Washington, DC. The 
Class I railroads provided additional information regarding tax rates, either to confinn the Tax 
Foundation rates or to document exceptions that apply to railroads operating in specific states. 

Notes 
In 2009, "SOO" was Soo Line Railroad Company, which is owned by Canadian Pacific. Over 
one third of Soo Line Railroad's mileage was in Minnesota, which has one ofthe highest state 
income tax rates. For 2010, Canadian Pacific has consolidated Soo Line Railroad with Delaware 
and Hudson Railway Company, and Dakota, Minnesota & Eastem Railroad Corporation 
(including its Iowa, Chicago & Eastem subsidiaiy). Therefore, "SOO" is now a consolidated 
entity, known as Soo Line Corporation, that consists of 2009's Soo Line Railroad Company plus 
two regional railroads. This enables more "diversity" in SOO's railroad mileage, and caused their 
weighted-average state tax rate to decrease substantially. 

During the past decade, Canadian National Railway (CN) has acquired multiple regional 
railroads. During 2010, CN conducted a reconciliation of actual track (via physical inspection) 
with its track master inventory database. This has caused most ofthe changes in mileages from 
2009 to 2010. 

State Tax Rates Assoclatlonof American Railroads Pagel 



state Miles Operated for 2010 

state 
Alabama 
Arizona 
Arkansas 
California 
Colorado 
Connecticut 
Delaware 
Dist. of Columbia 
Florida 
Georgia 
Idaho 
Illinois 
Indiana 
Iowa 
Kansas 
Kentucky 
Louisiana 
Maine 
Maryland 
Massachusetts 
Michigan 
Minnesota 
Mississippi 
Missouri 
Montana 
Nebraska 
Nevada 
New Hampshire 
New Jersey 
New Mexico 
NewYork 
North Carolina 
North Dakota 
Ohio 
Oklahoma 
Oregon 
Pennsylvania 
Rhode Island 
.South Carolina 
South Dakota 
Tennessee 
Texas 
Utah 
Vermont 
Virginia 
Washington 
Wbst Virginia 
Wisconsin 
Wyoming 

Total U.S. 

BNSF 
300 
595 

1,047 
2.125 
1.402 

0 
0 
0 
0 
0 

123 
1,552 

0 
673 

1,709 
99 

348 
0 
0 
0 
0 

1,686 
179 

1,759 
1,961 
1,529 

805 
0 
0 

1,357 
0 
0 

1.732 
0 

1,409 
386 

0 
0 
0 

926 
144 

5,110 
433 

0 
0 

1,635 
0 

273 
970 

32,267 

CNGT 
26 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 

1,288 
104 
b/3 

0 
58 

239 
0 
0 
0 

930 
381 
752 

0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
4 
0 
0 

156 
0 
0 
0 

161 
0 
0 
0 
0 
0 
0 

1,363 
0 

6,035 

csx 
1.015 

0 
0 
0 
0 

68 
44 
20 

1,651 
1.614 

0 
916 

1.635 
0 
0 

1.642 
43 
0 

556 
397 
569 

0 
94 
13 
0 
0 
0 
0 

648 
0 

1,293 
1,126 

0 
1.904 

0 
0 

1,062 
0 

1,286 
0 

1.006 
0 
0 
0 

1,054 
0 

1,295 
0 
0 

20,951 

KCS 
0 
0 

162 
0 
0 
0 
0 
0 
0 
0 
0 

182 
0 
0 

18 
0 

737 
0 
0 
0 
0 
0 

606 
396 

0 
0 
0 
0 
0 
0 
0 
0 
0 
0 

151 
0 
0 
0 
0 
0 
5 

819 
0 
0 
0 
0 
0 
0 
0 

3,076 

NS 
1,372 

0 
0 
0 
0 
0 

203 
13 

149 
1,778 

0 
1,260 
1,491 

44 
2 

431 
76 
0 

269 
0 

488 
0 

211 
409 

0 
0 
0 
0 

933 
0 

751 
1.297 

0 
2.208 

0 
0 

2.281 
0 

783 
0 

847 
0 
0 
0 

2.079 
0 

806 
0 
0 

20,181 

soo 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 

393 
154 
656 

0 
0 
0 
0 
0 
0 

80 
1,717 

0 
144 

0 
41 

0 
0 

68 
0 

560 
0 

482 
30 
0 
0 

451 
0 
0 

724 
0 
0 
0 
0 
0 
0 
0 

fi?? 
7 

6.129 

UP 
0 

642 
1,327 
3,288 
1,535 

0 
0 
0 
0 
0 

849 
2,201 

4 
1,427 
2,205 

12 
1,137 

0 
0 
0 
0 

659 
0 

1,497 
125 

1,068 
1.192 

0 
0 

618 
0 
0 
0 
0 

1,173 
1,073 

0 
0 
0 
0 

14 
6,319 
1,250 

0 
0 

531 
0 

928 
879 

31,953 

Total 
2.713 
1.237 
2,536 
5,413 
2.937 

68 
247 
33 

1,800 
3,392 

972 
7,792 
3.388 
3.373 
3.934 
2.242 
2.580 

0 
825 
397 

2.067 
4,443 
1.842 
4.218 
2.086 
2,638 
1,997 

0 
1,649 
1,975 
2,604 
2,423 
2,214 
4.146 
2.733 
1.459 
3.950 

0 
2,069 
1,650 
2,177 

12.248 
1.683 

0 
3,133 
2,166 
2,101 
3,186 
1,856 

120.592 

AL 
AZ 
AR 
CA 
CO 
CT 
DE 
DC 
FL 
GA 
ID 
IL 
IN 
IA 
KS 
KY 
LA 
ME 
MD 
MA 
Ml 
MN 
MS 
MO 
MT 
NE 
NV 
NH 
NJ 
NM 
NY 
NC 
ND 
OH 
OK 
OR 
PA 
Rl 

sc 
SD 
TN 
TX 
UT 
VT 
VA 
WA 
WV 
WI 
WY 

Canada 
Grand Total 

111 
32,378 

0 
6,035 

112 
21.063 

0 
3.076 

2 
20,183 

0 
6.129 

0 
31.953 

225 
120.817 

Note: There is no Class I railroad mileage In Alaska. Hawaii, Maine, New Hampshire, Rhode Island, or Vermont. 
Mileages are from Annual Report Form R-1, Schedule 702, Column (g). 
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state Tax Rates Used for 2010 

state 
Inc.Tax 

Rate Comments 
Alabama 
Arizona 
Arkansas 
California 
Colorado 

6.500% 
6.968% 
6.500% 
8.840% 
4.630% 

Connecticut 
Delaware 
Dist. of Columbia 
Florida 
Georgia 

0.000% 
8.700% 
9.975% 
5.500% 
6.000% 

Sole railroad reports In operating expense,.so tax rate changed to 0. 

Idaho 
Illinois 
Indiana 
Iowa 
Kansas 

7.600% 
7.300% 
8.500% 

12.000% 
7.050% 

2.5% "replacement tax" + 4.8% income tax 

4% plus 3.05% surtax 
Kentucky 
Louisiana 
Maine 
Maryland 
Massachusetts 

6.000% 
8.000% 

* 
8.250% 
6.500% 

No Class I mileage 

Railroads use a Utilltv tax rate Instead of corporate rate. 
Michigan 
Minnesota 
Mississippi 
Missouri 
Montana 

6.039% 
9 800% 
5.000% 
6.250% 
6.750% 

4.95% plus a 21.99% surcharge — 4.95 x 1.2199 = 6.038505% 

7.0% if Water's Edge election (no Class I railroads have elected this) 
Nebraska 
Nevada 
New Hampshire 
New Jersey 
New Mexico 

7.810% 
0.000% 

* 
0.000% 
7.600% 

None. 
No Class I mileage 
Reported In operating expense, rate changed to zero. 

NewYork 
North Carolina 
North Dakota 
Ohio 
Oklahoma 

0.000% 
7.107% 
6.400% 
0.000% 
6.000% 

Reported In operating expense, rate changed to zero. 
*** 6.9% plus 3% surcharge = 6.90 x 1.03 ° 7.107% 
Companies (SOO) filing using Water's Edge Election add a 3.5% pt. surcharge on 6.4%. 
Income tax fully phased out and replaced with a franchise fee. 

Oregon 
Pennsylvania 
Rhode Island 
South Carolina 
South Dakota 

7.900% 
9.990% 

• 
S.000% 
0.000% 

No Class I mileage 

None. 
Tennessee 
Texas 
Utah 
Vemnont 

6.500% 

5.000% 
Calculated using 70% of Operating Revenue taxed at 1 %, results may differ from last year. 

No Class I mileage 
Virginia 
Washington 
W6st Virginia 
Wisconsin 
Wyoming 

6.000% 
0.000% 
8.500% 
7.900% 
0.000% 

None. 

None. 

Notes: 
There is no Class I railroad mileage In Alaska, Hawaii, or states marked with an "*" (except TX), rates are not collected here. 
Tax rates are from the web site ofthe Tax Foundation, Washington, DC, with adjustments by the AAR If necessary. 
See Appendix B fbr tax rates that have been adjusted by the AAR from Tax Foundation number. 
"***" In comments notes that tax rate is changed from prior year. 
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Results of Calculations for 2010 

Average State Corporate Income Tax Rate 

Railroad 
BNSF 
CSX 
CNGT 
KCS 
NS 
SOO 

2010 
5.572 % 
5.575 
7.634 
6.070 
5.819 
7.305 

2009 
5.665 % 
5.578 
7.590 
6.434 
5.803 
8.651 

Difference 
-0.093 % Rs 
-0.003 
0.044 

-0.364 
0.016 

-1.346 
UP 5.922 6.051 -0.129 
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State Corporate Income Tax Rates 
As of February 1st, 2010 

State 

Ala. 
Alaska 

: 
'• -i 

Ariz. 
Ark. 

.-• 

Calif. 
Colo. 
Conn. 
Del. 
Fla. 
Ga. 
Hawaii 

Idaho . 
III. 
Ind. 
Iowa 

Kans. 

Ky. 

Rates (a) 1 

6.5% > 
1%> 
2%> 
3%> 
4%> 
5% > 
6% > 
7%> 
8%> 
9% >. 

9.4% > 
6.968% > 

1%> 
2%> 
3% > 
5%> 
6%> 

6.5% > : 
8.84% > 
4.63% > 

7.5% > 
8.7% > 
5.5% > 

6% > 
4.4% > 
5.4% > 
6.4% > 
7.6% > 
7.3% > 
8.5% > 

6%> 
8% > 

10% > 
12% > 
4% > 

7.05% > 
4% > 
5% > 
6% > 

3rackets 

$0 
$0 

$10K 
$20K 
$30K 
$40K 
$50K 
$60K 
$70K 
$80K 

' - $96K 
$0 
$0 

$3K 
$6K 

$11K 
$25K 

:.-$100K 
$0 
$0 
$0 
$0 
$0 
$0 
$0 

$25K 
$100K 

$0 
$0 
$0 
$0 

$25K 
$100K 
$250K 

$0 
$50K 

$0 
$50K 

$100K 
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State Corporate Income Tax Rates 
As of February 1st, 2010 

State 
La. 

Maine 

Md. 
Mass. 
Mich, (b) 
Minn. 
Miss. 

Mo. 
Mont. 
Nebr. 

Nev. 
N.H. 
N.J. (c) 
N.M. 

N.Y. 
N.C. 
N.D. 

Ohio (d) 
Okla. 
Ore. (e) 

Pa. 
R.I. 
S.C. 
S.D. 
Tenn. 

Rates (a) Brackets 

m> lo w 
5% > $25K 
6% > $50K 
7% > $100K 
8% > $200K 

3.5% > $0 
7.93% > $25K 
8.33% > $75K 
8.93% > $250K 
8.25% > $0 
8.8% > $0 

4.95% > $0 
9.8% > $0 

3% > $0 
4% > $5K 
5% > $10K 

6.25% > $0 
6.75% > $0 
5.58% > $0 
7.81% > $100K 

None 
8.5% > 

9%> 
4.8% > 
6.4% > 
7.6% > 
7.1% > 
6.9% > 
2.1% > 
5.3% > 
6.4% > 

0.26% > 
6%> 

6.6% > 
7.9% > 

9.99% > 
9%> 

.5% > 
None 

6.5% > 

$0 
$100K 

$0 
$500K 

$1M 
$0 
$0 
$0 

$25K 
$50K 

$0 
$0 
$0 

$250K 
$0 
$0 
$0 

$0 
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State Corporate Income Tax Rates 
As of February 1st, 2010 

State 
Tex. 
Utah 
Vt. 

Va. 
Wash. 
W.Va. 
Wis. 
Wyo. 
D.C. 

None 
5%> 
6%> 
7% > 

8.5% > 
6%> 

None 
8.5% > 
7.9% > 

None 
9.975% > 

$0 
$0 

$10K 
$25K 

$0 

$0 
$0 

• 

$0 

(Notes on next page) 
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/ 

/ 
/ State Corporate Income Tax Rates 

As of February 1st, 2010 

State Rates (a) Brackets 

Notes 
(a) In addition to regular income taxes, many states impose other 
taxes on corporations such as gross receipts taxes and franchise 
taxes. Some states also impose an alternative minimum tax. 

(b) There is an additional surcharge equal to the lesser of 21.99% of 
tax liability or $6,000,000 and an .8% gross reciepts tax. 

(c) Businesses with entire net income greater than $100K pay 9% on 
all taxable income, companies with entire net income greater than 
$50K and less than or equal to $100K pay 7.5% on all taxable 
income, and companies with entire net income less than or equal to 
$50K pay 6.5% on all taxable income. 

(d) A tax on gross receipts, the commercial activity tax (CAT), was 
phased in from 2005 to 2009 while the corporate franchise tax (CFT, 
Ohio's corporate net income tax) was phased out. Beginning April 1, 
2009, the CAT rate was fully phased in at 0.26%. For tax year 2009, 
companies owe 20% of CFT liability. For tax year 2010 and 
thereafter, the CFT is fully phased out. 

(e) The top income tax rate (7.9% on income over $250,000) applies 
to tax years beginning on or after January 1, 2009, and before 
January 1,2011. 

Source: Tax Foundation; state tax forms and instructions 

TAX 
FOUNDATION 

Tax Foundation 
www.taxfoundation.org 

http://www.taxfoundation.org
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List of Adjustments to Tax Foundation Rates 

state corporate income tax rates used for the Class I Railroads differ from the Tax Foundation 
for the following states. Appendix D contains information provided by the states. 

Connecticut 
Massachusetts 
Michigan 
New Jersey 
NewYork 
North Carolina 
North Dakota 
Ohio 
Texas 

State Tax Rate 
Tax 

Foundation 
7.500% 
9.500% 
4.950% 
9.000% 
7.100% 
6.900% 
6.500% 
0.260% 

none 

Railroad 
none 

6.5000% 
6.0385% 

none 
none 

7.1070% 
9.9000% 

none 
Varies 

Comment 
Note 1 - Franchise Fee 
Note 2 - Different Tax Rate for Railroads 
Note 3 - Surcharge 
Note 1 - Franchise Fee 
Note 1 - Franchise Fee 
Note 3 - Surcharge 
Note 5 - Water's Edge Surcharge for 1 RR 
Note 6 - Income Tax Phase-out 
Note 7 - Texas 

Note 1 - Franchise Fees 
Some state taxes, for example franchise taxes, are not reported as income taxes by the railroads 
per requirements of Generally Accepted Accounting Practices (GAAP). Instead, those taxes are 
treated as franchise fees or similar items, and are reported as operating expenses in Schedule 410, 
Line 615, of Annual Report Form R-1. In those cases, state income tax rates reported by the Tax 
Foundation have been changed to zero. The states where this occurs are Connecticut, New Jersey, 
and New York. The same three states were changed to zero fbr 2008 and 2009. 

Note 2 - Different Tax Rate for Railroads 
In Massachusetts, railroads pay a "Utility Franchise Tax" instead ofthe nomnal tax. This amount is 
reported as an income tax in Annual Report Form R-1. This change was made fbr 2008 & 2009. 

Note 3 - Surcharges 
Some states may temporarily apply a surcharge or surtax to the nomnal tax rate. Examples include 
Kansas, Michigan, and North Carolina. The Tax Foundation footnotes the Michigan surcharge, 
includes the Kansas surtax in its tax rate, and omits the North Carolina surcharge. 

Note 4 - Foundation's Rate Out of Date 
No out of date rates this time. 

Note 5 - Water's Edge Surcharge 
For North Dakota, some companies may be required to file their tax retum using a worldwide 
unitary combined report method. Those companies may elect to use the "Water's Edge" 
method. If this is the case, a 3.5 percent surtax is applied. Soo Line Railroad uses this method, 
and its North Dakota tax rate has been adjusted to 9.9 percent (6.4 state tax rate + 3.5 surtax). 

Note 6 - Income Tax Phase-out 
For Ohio, the corporate income tax was phased out and replaced with a franchise fee tax. 

Note 7 - Texas (see also Appendix F) 
For Texas, railroads were taxed using a 1 percent tax rate on 70 percent of gross receipts, and the 
taxes are reported as income taxes. A earner-specific tax rate fbr each Class I railroad has been 
calculated in Appendix F using the same procedure used for 2008. A key assumption in the 
calculation is that the ratio of Operating Revenue to Net Income Befbre Taxes is the same in all 
states where a carrier operates, which eliminates the need to make any revenue or cost allocations 
because the resulting tax rate (using the constant ratio) is the same using all revenue or a portion. 
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List of Tax Rates that Differ From 2009 

Listed herein are tax rates, as found on page 3 ofthis year's report, that differ from the prior year (2008). 
Refer to Appendix D for tax infonnation from the appropriate state. 

North Carolina 

Texas 

State Tax Rate 
2010 2009 
7.107% 6.900% 

See comment 

Comment 
Surtax rate included. 

Varies each year by 
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Form P.S.1 Instructions 
Mi^or 2010 T n Law Change* 
There Is a change In the treatrnent of large Installment sales. The 
corporate excise for a taxable year Is now Increased by the amount 
of interest that Is derived fifom the defened tax liability that is associ­
ated with a large Installment sale, as that tenn is defined under fed­
eral law. See TIR 10-11: AdmlnistiBtlve, Personal Income, Corporale, 
Tobacco, and Sales Tax Changes Contained In Chapter 131 of the 
Acts of 2010. 

The Massachusetts Historic Rehabilitation Tax Credit has been ex­
tended. The credit has been extended for an addiUonai six years, to 
December 31,2017. The credit was previously due to expire after De­
cember 31, 2011. See TIR 10-11: Administrative, Personal Income, 
Corporate, Tobacco, and Sales Tax Changes Contained In Chapter 
131 of the Acts of 2010. 

There have been significant changes to the tax credit fbr the Eoo­
nomic Development Incentive Program (EDIP) established pursuant 
to M.G.L Ch. 23A, effectiva for tax years beginning on or after Janu­
ary 1, 2010. See TIR 10-1: Economic Development Incentive Pro­
gram Credit. 

Who MuaHPfie a Publie Serv ice Coipc 
F n a u M a B Tax Return? 
Aii utjIHy corporations subject to Massachusetts Gsneral La^(MGL) 
Ch/63, sec. 52A (not including wireless companies), and wnli^ do 

' or all of their business In Massachusetts and which are not] 
6f combined group required to file Form 35SU must complete and i 

' Massachusetts Form P.S.1. Utility corporations ara as fbllows: 

• Every Incorporated electric company and gas company subject to ^ 
MGLCh. 164; 

• Every incorporated water company and aqueduct company subject 
to MGLCh. 165; 

• Every incorporated telephone and telegraph company subject to 
MGLCh. 166; 

• Every incorporated railroad and raiiway company subiect to MGL Ch. 
160 and every corporation qualified under said MGLCh. 160, sec. 
131A to acquire, own and operate terminal facilities from steam, e\eo-J 

^tric or other types of railroad; 

Every incorporated street railway subject to MGL Ch. 161; 

• B i ^ Incorporated electric railroad subject to MGL Ch. 162;. 

• Everylctrorporated trackless trolley company subject to M p r a i . 163; 
• Every domMcor fbrslgn pipelinecoipcralion ernas^'n the trans­
portation or sale OTYiatuigjgas within the Conpomraallh; or 

• Every foreign corporation which is not subject to the above chapters, 
but whteh does an electric gas, water, aqueduct, telephone, tele­
graph, railroad, railway, electrte raiiroad, trackless trolley or bus busi­
ness within the Commonwealth and haa, prior to January 1,1952, 
been subject to taxation under MGL Ch. 63, sees. 53-60. 

When Mus t Fonn RS.1 Be n i e d ? 
Fonm P.S.1 must be filed on or before the 15th day of the 3rd month 
after the dose of the utility corporatkxi's taxable year. A lata retum in­
curs a penalty of 1 % per month (or fraction thereof), up to a maximum 
of 25% of the tax due. The penalty fbr late payment of the tax is 1% 
per month (or fractton thereoO of the balance due, up to a maximum 
of 25%. 

Can a Corporation Qet an Extension of T ime to File? 
Yes. Utility corporations may request a six-month extension of time to 
file Fonn P.S.1 by submitting Massachusetts Forni 355-7004 Misc. 

on or before the original due date of the retum. At or before the time 
of filing Form 355-7004 Misc., the utility corporation must pay In full 
the estimated tax due. Failure to pay at least 50% of the total tax due 
as shown on your retum will result in the voiding of the extension and 
the imposition of a late filing penalty. 

v n i a l Is a Val id Return? 
A valid retum Is a retum upon which ail required amounts have been 
entered In all appropriate lines on all fomis. Data sheets, account forms 
or other schedules may be enclosed to explain amounts entered on 
the fonns. However, referencing Items to enclosures in lieu of properiy 
entering all amounts onto the return Is not sufficient 

A properly filed retum must also Include exact end complete copies of 
all four pages of the corporatkjn's U.S. Fbrm 1120. Copies of ail accom­
panying schedules and suppiementai statements must be enclosed. 

Reproduction of returns must be approved by the DOR prior to I 
and meet the criteria provided In Technkal Infbrmatton Release 95-8. 
Please address fomn approvals to The Banking and Insurance Unit, 
PO Box 7052, Boston, i\M 02204. 

Failure to meet any of the requirsments detailed In this section may 
result In a penalty for filing an insufficient retum. Such penalties may 
be assessed at double the amount of the lax due. 

When Must a Corporat ion Pay Est imated Taxes? 
Any utility corporation which reasonably estimates Its fifanchise tax to 
be more than $1,000 must pay estimated taxes. Payments must be 
made in quarterly installments of 40%, 25%, 25% and 10% of the es­
timated annual tax iiabilHy. 

LNote: New corporations In their first full taxable year with less than 
\10 employeee have different estimated payment percentages—30%, 

i , 25% and 20% respectively. 

'ubiic UHiHy companies that underpay, or fail to pay, their estimated 
i may incur an additional penaify on the amount of the under-

ayment for ths period of the undeipaymem. Form M-2220, Under-
/payment of Massachusetts EsUmaled Tax by Corporations, is used to 
compute the addltionai charge. 

Any corporatton having SI militon or more of federal taxable income 
In any of ite three preceding taxabfe yeara (as defined In section 
6655 (g) of the IRC) may only use ite prior year's tax liability to calcu­
late ite flrst quarterly estimated tax payment. Any reduction In the flrst 
Installment payment that resulte from using this method must be 
added to tha second bistailment payment 

How Is t h e Coiporat ion Ftanehlse Tax Determined? 
The tax fbr utility corporations b 6H% of net income. For tax put-
poses, net Income is gross income from all sources, without exdusion, 
other than dividends firom Investment in 80% or more of the voting 
stock of another utility corporation, less deductione allowed by the In­
temal Revenue Code in eflect fbr the taxable year. Deductions are 
not allowed for dividends received, losses sustained In other taxable 
yeare, and Income, franchise and capitai stock taxes. Any credite ai-
towed under the Intemal Revenue Code for the taxable year are not 
altowed In Massachusetts. 

Are Combined Re tums A l lowed? 
Public service corporations that are membera of combined groups en­
gaged In a unitary business are required to flie combined retums under 
M.G.L c. 63, & 32B. See 830 CMR 63.32B.2 for addlflonal Infomia-
tloa A Public servioe corporation that is a member of such a combined 
group flies Fbrm 355U instead of Fonn P.S. 1. Public sen/ice coipora-
ttons that are not membere of such a group are not allowed to partici­
pate In the fliing of combined returns. 
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Form P.S.1 
Public Service Corporation 

Franchise Tax Return 

Appendix D Page 2 of 8 

2010 

Rovw iue 

For calendar year 2010 or taxable year beginning 
Name of corporation 

Principal business address C l ^ l b w n 

Name of U.S. paient ii tillr^ a consolMatBd retum 

TVpe ol business tor which credit is being daimad (check only one): 

D Qas and electric D RaDread D Power 
D Telephone D W M e r D Aqueduct 

State z t ) 

D Gas transmission 
D Telecommunications 

2010 and ending 
Fedsral IdsntiflcaBon ntsnber 

Oats of dgartzatlon 

Fedsial IdenSfflcation number 

a Street railway 

Has the federal govemment changed your taxable Income for any prior year which has not yet Iwen repoited to Maasachusetls? D Yes D No 
if requesting alternative apportionment under MGL Ch. 63, sea 42, check here » D and enckise Fomi AA-1 (see instmctions). 

Excise Tax Caleuiatlon 
1 Net Income as shown on U.S. Fonn 1120, fine 28 » 1 
2 State and municipal tKxid Interest not Included In U.S. net Income » 2 
3 Foreign, atate or local income, franchise, excise or capital stodt taxes deducted from U.S. net Income ^ 3 
4 Portion of net capital loss canyover used to reduce capital gain from U.S. Schedule 0 ^ 4 
5 Section 168(10 "bonus" depreciation adjustment See Instructions » S 
6 Section 311 and 31J Intanglbia and Interest expense add t>ack ^ 6 
7 Federal production activity add back H 
8 All other income not included In line 1 • 8 
9 Income before deductions. Add fines 1 through 8 9 

1 0 Dividends received from other utifily coiporations 80% or more owned included In line 1 (from Schedule N) » 1 0 
11 Abandoned building renovation deduction Iblai cost *• $ x .10 • 11 
1 2 Exception to the add back of Interest andAr kilangible expenses (endose schedule) ^ 1 2 
13 Total deducUone. Add Ilnes 10 through 12 13 
1 4 Adjusted Income. Subtract Una 13 from fineO 1 4 
15 Income apporttonment percentage (from Schedule O, fine 5) ^ 1 8 
16 "Uo^^MneOm, Multiply line 14 by l lneTr r r . ^ .^^ 16 
IT^'^xcIss due on Income. Multiply line 16 by .065 /Tr^S^ »^17 
lAyCredlt recapture (enclose Schedule H-2) andAoraddMial tax on installment sales. See tnstnictions »18 
19 BCBlsajuebeforecredits. Add lines 17and1jB..4<C^. 1 9 
20 EconomlcUpportiJilliyAreaorsw(enSoieScheduieEOAC) »20 
21 Economic Development Incentive Program Crsdit Certificate numbers »21 
22 Low-Income Housing Credit BuDdIng IdenUlcailon number >• » 22 
23 HblorlcRehablltatkinCrsditCerlHIcaienumber* »23 
24 Ffim Incentive Credit Certificate number • » 24 
28 Medical Device Credit Certiflcate number • » 28 
26 Brownflekls Credit Certificate number • »̂  28 
27 Life Science Company Investment Tne CredR under sectton SSU »27 
28 Life Science Company FOA User Fee Credit under section 31M » 28 
29 Ufe Science Company Research and Devetopment.Credit under sedton 38W » 29 
30 Total credits. Add Unes 20 through 29 * 30 

Under penalttea of peijuryi 1 declare that to the beM of my knowledge and belief, this retum and endoeurve are true, corrael and eomplets. 
Signature of epprapriale coiporate officer Social Security number IMphone number Date 

filgnalureol paid preparer Employer IdanlHIeatian number Address Dale 

The Privacy Act NoUcs la available upon request If you are elgnlng as an authorized delegate of the appropriate corporate officer, check here D 
and endoae Maasachusette Fbmi M-2848, Powar of Atiomey. Mafi to: Maaaaehusetls Department of Revenue, PO Box 7052, Boaton, MA 02204. 
Make check or money order payable to the Commonwealth of Massachuaatls. FHimixKiasssTaidypaoiTD 
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4687, Page 2 FEIN or TR Number 

PART 2: BUSINESS INCOME TAX 

28. Business Income. If negative, enter as a negative. (If business adivlty proteded under PL 86-272, 
complete and attach Fomi 4588 and/or 4581, as appllcaUa; see instructions) 28. 00 

A d d i t i o n s t o Income 
28. Interest Income and dividends derived Itam obligattons or securities of states othar than Michigan 29. 
30. I t o e s on ormeasured by net Income 30. 
31. Tax Imposed under MBT .t 31 . 
32. Any canyback or canyover of a federal net operating toss 32. 
33. Losses attributable to other taxable flow-through entitles 33. 

Account No. I I 
34. Royalty, Interest and other expenses paid to a related person 34. 
35. Miscellaneous (see Instiudtons) 35. 
36. Total Additions to Income. Add fines 29 through 35 36. 
37. Buainasa Income Tkx Base Aftsr Addltlona. Add lines 28 and 36. if negative, enter as a negative 37. 

bo 
00 
M 
0( 

3( 

90 
30 
30 
30 

^Sub t rac t i ons f r o m Income 
38. DIvMends and royalties received from persons other than U.S. persons and foreign operating entltiea 38. 
39. Income attributable to other taxabte flow^hreuoh entitles 39. 

Account No. I I 
40. Interest Income derived fivm United Statas obligattons 40. 
4 1 . Net eamings fiom self-employment if tess than zero, enter zero 4 1 . 
42. Miscellaneous (see Instmctions) 42. 
43. Total Subtractions from Income. Add lines 38 through 42 43. 

00 

44. 
45. 
46. 
47. 

48. 

Business Income T u Base. Subtract line 43 trom line 37. if negative, enter as a negatlvs 44. 
Apporttoned Business income Tax Base. Multiply fine 44 by percentage on line 11c 45. 
AvallaUe MBT business toss canyfonMard from previous MBT return. Enter as a positiva number. 46. 

Sublrad line 46 ftom fine 45. If negaUva, enter here as a negative, skip line 48, and enter zero on fine 49. A 
negadve number here b the availabte business loss canyfonward to the next fifing period (see instmctions)... 47. 

Quafifted Aflbnlabte Housing Dedudton. If fine 47 to poslflve, complete Unes 48a through 481 as fallows: 
(1) If teking the setter^ dedudton, skip Ones 48a through 48h and cany the amount thorn Form 4579, line 5, 
to fine 48L (2) If taking the QAHP deduction, complete Unes 46a through 481.. 

a. Gross rental receipte attributable to residenttal unite in 
Michigan .: 48a, 

b. Rental expenses attributable to residential rsntai unite taMtohlgan... 48b, 

0. Taxable Income atlributabte to resMsntial rental units. Subtrad fine 
48b from fine 48a 48c. 

d. Number of residenUai rent restricted unite In Michigan ownad by 
the Quafifled Aflbnlabie Housing Projed 48d. 

e. Totai number of residential rental unite In Mtohigan owned by the 
Qualified Aflbrdabia Housing Pro]ed 48e. 

f. Divide line 48d by line 48e and enter as a percentage..................... 48f. 
g. Multiply line 48c by Itoe 48f. 48g. 

h. Limited divkiends or other distributtons made to the ownere of 
theprojed 48h. 

1. QuaUfied Aflbrdabia Housing Dedudton. Subtrad line 48h fimn line 48g 481. 
^ i i h t m r t i i n e ' ? " i"iiii IT lr^mtill l l lri i i i i i i iiiiiiii • ,„ 49. 
Business Income Tax Before Ail CrsdHs. MuWply fine 49 by 4,95% (p.0496) Zr : : : :S>, 50. 

DC 
DO 

M 

% 
OO 

OO 

00 

00 
00 
DC 
DC 

« 
30 
0( 

00 

30 
00 
30 

+ oooo 2010 11 02 27 4 Continue and sign on Page 3 
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4S67.Page3 FEIN or TR Number r 

PART 3: TOTAL MICHIGAN BUSINESS TAX 

51. 

54. 
55. 
56. 
57. 

linaes T u Befbre Surcharge and Credlta. Add llnai 2 / UiiU S U I > « M K ; » ^ ^^ • 

Annual Surcharge. Enter the lesser of $6,000,000 or fine 51 mulUplled by 21.99K ( 0 . 2 1 9 g ) _ N 52. 

I^LIabliny Before Al l Credtts. Add Ilnes 51 and 52 .^«~;^„„.^.. S3. 

I Perm 4568, line 40 mn 54. 

Total Tax Afler Nonrefundable Credits. Subtrad line 54 fiom line 53. If less than zero, enter zero 55. 

Recapture of Certain Business Tta Credite and Deductions ftam Fonn 4587, line 12 56. 

Total T u Uab i l l ^ . Add fines 55 and 56 57. 

30 
00 
00 

PART 4: PAYMENTS, REFUNDABLE CREDITS AND TAX DUE 

58. Overpayment credited from prior MBT return 58. 

59. Estimated tax paymente 59. 

60. Tax pakl wHh request lbr extenston 60. 

6 1 . Iteflindabte credite from Fonn 4574, line 24 61 . 
62. Payment and credit totel. Add lines 58 through 6 1 . (If not amendlnfl, then sMp to line 64.) 62. 

63. 
AMENDED 
RETURN 

ONLY 

a. Payment made with ths original letum 

b. Oveipayment received on the original rehim. 

c Add fines 62 and eSa and sublrad line 63b 
from tha sum 

ansMptol 
63a. I 
63b. I 

DO 
DC 

55 
30 
00 
30 
OO 

63c. 

64. TAX DUE Subtrad line 62 (or line 63c, if amending) ftom line 57. If tess than zero, teave blank 64. 

65. Underpaid estimate penalty and Interest from Form 4582. line 38 65. 

%J=(W 66. Annual return penalty (a) 

67. PAYMENT DUE. If Ibie 64 to btenk, go to line 68. Othenvise. add fines 64,65 and 66d 67. 

00 | plua interesi (c) OGTbtal 66d. 

00 
00 
DO 

DO 
go 

PART 5: REFUND OR CREDIT FORWARD 

68. Overpayment Subtrad lines 67,66 and eed finom line 62 (or line 63e, if emending). 
If tess than zero, leave btenk (see instmcttons) 68. 

69. CREDIT FOAUMRD. Amount on fine 68 to be credited fbnwanl and used as an estimate fbr next MBT tax year.. 69. 

70. REFUND. Amount on fine 68 to be refunded 70. 

Taxpayer Ceitifieatlon. I deelamimler penally of peijury thai the Mumaton hi Ihia 
rahm arid allaehiiiaiila Is true arid GomiMelo Ihe bell of my knmnMae. 

Preparer Certification. I declare under penally ofmi/ury that lUa 
relumlabasadonatMiimmlfonofwhlehlhayeaivlamtriedae. 

n B y c h e c « n , t N . b o . . « * o r i « n . a « . , t o « « . . . , n y return wHhmyprep-e. 
Prepam'B PTIN, FEIN or SSN 

Authorized Sgnatura Ibr Tax Mattere 
Preparer's Burineas Name (print or type) 

Authorized Signer's Name (print or type) 

Title 

Date Pmparei'e Buaineae Address and TUephons Number (print or type) 

Telephane Number 

Return Is due April 30 or on or befbre the last day of the 4th month after the close of the tax year. 

WITHOUT PAYMENT. MaH retum to: 
Mtohigan Department of Treasury, P.O. Box 30783, Lansing, Ml 48909 

WITH PAYMENT. Pay amount on fine 67. MaU cttedk and retum to: 
Michigan Department of Treasury, P.O. Box 30113, Lansing, Ml 48900 

Make check payabte to 'State of Mtohigan.* Print taxpayer's FEIN or TR 
Number, the tax year, and 'MBT* on the fkont ofthe check. Do not steple the 
check to the return. 

+ OOOO 2010 11 03 27 2 
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Paga 2, CD405 wbb, 11-10 Legal Name. FEIN 

e 
o 

1 
a. 
E 
o 
o 
@ 

22. Net Economic Loss (Attach arOiedula) 

23. Income Before Contributions to N.C. Donees 
Une 20 minus Unes 21 and 22 

24. Contributions to N.C. Donees 
(From Schedule I. Une 2e) 

Net Taxable Income 

If amount on Line 
23 or 25 is negative 

m in dide. 
Example: 

nts and Credits 

Annual Report Fee 
include$25.00 ONLYirfliing report 
wilh the Department of Revenue. 

(PsfyonSne. Go taunmaaauiam 
tor an elaclionle Mng ofiUon.) 30. Add Unes 28 and 29 

3 1 . Payments and Credits 
a. Application for income Tax Extension 

(From Form a>-4l9. Une 10) 

b. 2010 Estimated Tax (Mien eilng an amendM return, 
enter praviotta paymenta hara.) 

c Partnerehip (If a partnership paymant Is claimed on 
Une 31c, a copy of tha NC K-1 MUST be attached.) 

d. Nonresident Withholding 
(tnduda copy of 1099 or W-2) 

e. Tax Credite (From Form CD-42S, Part 4, Lha 34) 
If a lax cradS is claimed on Una 31a, Fonn CD-425 MUST baattar^ed. 

32. Add Lines 31a through 31e 

33. Income Ibx Due - If Une 32 is tess than Line 30, enter 
difllsrence here and on Line 36, betow 

34. Income Tax Overpaid-I f Line 32 b more than 
Line 30, enter dHterence here and on Une 36, betow h m m . ^ ^ . ^ . ^ 

..00 

• • .,00 

. .^ .00 

. .^.00 

00 

• • ..00 

^ .00 

. 00 

. 00 

..00 

.00 

00 

^ ^ . 0 0 

.- .00 

^ . 0 0 

^ - . 0 0 

00 

ExcaiyUonlo 

36. Franchise Tax Due or Overpayment 
(From SdiadulaA LAie 8 or9) 

36. Income 1^x Due or Overpayment 
(From Schedule 8, Une 33 or 34; 

37. Balance of IVuc Due or Overpayment 
Add (or subtract) Lines 35 and 36 

38. Underpayment of Esflmatsd Income Tax 
(Enter letter hn exceplkma box. tfappOcable. 
See tnatrucUana.) 

39. a. Interest (See/infructtons; 

b. Penalties (Sealnatmctkma) 

40. Total Due-Add Lines 37 through 39b and enter result here, 
but not less than zero^ If less than zero, enter amount on Une 41. 
f>ayonHne. aa to wmiii.dome.am and cHek on BednuHe Servlcea. 

4 1 . Overpayment 

42. 

43. 

44. 

if amount on Une 35-37 Is en 
overp^ment fltt ki drde. 

Examplec 

Undemiymant ^ 
ofEsdmstadThx k ^ i 

35. 

36. 

37. 

38. 

O 

O 

O 

I v M r f ^ ^ l ^ 

• 

>-39a. 

^ 39b. 

Pay in U.S. Cunrsncy AQ 
From a [>oineatto Bank 

41. 

^ M f c » e i < i 

Amount of Line 41 applied to 2011 Estlmatsd Income Ibx ^ 42. 

Amount of Line 41 contributed to NC. Nongame and Endangerad IMIdDlb Fund ^ 43. 

^ 4 4 . 

. , I 

Amount to be Refunded 
Une 41 minus Unes 42 and 43 

..00 

- ^ . 0 0 

• • ,.00 

• ., ,.00 

-.00 

. .00 

. . ..00 

- ..00 

00 

00 

.00 
signature and 
•nflanfnmrjM. Dais:. 

ioertiiytlutiolhtba«armyKnoiiMga,Htr«umliaccinliandeoinp1alii 

Corpoiato. 
lUephone ^ 
Numben 

• (Important: laehidaAiaaCod^ 

signature ef Preparer^ O FEIN O SSN O PHN: ^ 

^ ' ' ^ ' loaiiaydiatlo«wbMtofiivliiiowlads*,Mir«lumliMiaiiMiridogni|iG5!* (fVlnafpBeablecM^ 

MAIL TO: N.C. Dept of RevenuatPXX Box 2800ft RatelB>i,N.C.27840<60tt Rsbinisarsduebythe1Slhdayortha4thmonthaRsrthesndartheincoiiieyear. 

http://wmiii.dome.am
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STATE O F NORTH DAKOTA 

OFFICE OF STATE TAX COMMISSIONER 
Cory Fong, Commissioner 

North Dakota Corporation Income Tax Brackets and Rates 
For taxable years beginning on or after January 1 , 2009 

North Dakota taxable income: oya but not over 
^•?<nnn •? 1 f^«. nf Morth nafcnta taxable income 

$23,000 $50,000 $525+ 5.25% of the amount ( _ 
$50,000 $1,837.50 + 6.40% of the amount over $50,000 

Iff a corporation elects to use the water's edge method to apportion its income, the corporation will be subject to an 
additiorutl 3.5% surtax on its North Dakota taxable income. 

FoTtaawhlajtears beginning on or after January i f 2007 and prior to January 1, 20gS 
North Datotaluable liiLumes seist but not over 

$0 $3,000 
$3,000 $8,000 
$8,000 $20,000 
$20,000 $30,000 
$30,000 

If a corporation elects to use the water's edge method to apportion its income, the corporation will be subject to an 
additional 3.5% surtax on its North Dakota taxable income. 

For taxable years beginning on or after January 1, 2004 and prior to January 1 , 2007 

2.60% of North Dakota taxable income 
$78 + 4.10% ofthe amount over $3,000 
$283 + 5.60% of the amount over $8,000 
$955 + 6.40% of die amount over $20,000 
$1,595 + 6.50% ofthe amount over $30,000 

North Dakota taxable income over 
$0 
$3,000 
$8,000 
$20,000 
$30,000 

but not over 
$3,000 
$8,000 
$20,000 
$30,000 

2.60% of North Dakota taxable income 
$78 + 4.10% of the amount over $3,000 
$283 + 5.60% of the amount over $8,000 
$955 + 6.40% of the amount over $20,000 
$1,595 + 7.00% of the amount over $30,000 

If a corporation elects to use the water's edge method to tpportkm its income, the corporation will be subject to an 
additional 3.5% surtax on its Nor A Dalcota taxable income. 

For taxable years beginning on or after January 1,1983 and prior to January 1 , 2004 
North Dakota taxable income over 

$0 
$3,000 
$8,000 
$20,000 
$30,000 
$50,000 

but not over 
$3,000 
$8,000 
$20,000 
$30,000 
$50,000 

3.00% of North Dakota taxable income 
$90 + 4.50% of the amount over $3,000 
$315 + 6.00% ofthe amount over $8,000 
$1,035 -•• 7.50% of die amount over $20,000 
$1,785 + 9.00% of die amount over $30,000 
$3485 +10:50% of the amount over $50,000 

For taxable years lieginning on or after January 1,1981 and prior to January 1,1983 
North Dakota taxable income: over 

$0 
$3,000 
$8,000 
$20,000 
$30,000 
$50,000 

butnotovCT 
$3,000 
$8,000 
$20,000 
$30,000 
$50,000 

2.00% of Noidi Dakota taxable income 
$60 + 3.00% of die amount over $3,000 
$210 + 400% of the amount over $8,000 
$690 + 5.00% of the amount over 20,000 
$1,190 + 6.00% of die amount over $30,000 
$2.390+7.00% of die amount over $50,000 

' For taxable years beginning on or after January 1,1978 and prior to January 1,1981 
North Dakota taxable income: over 

$0 
$3,000 
$8,000 
$15,000 
$25,000 

but not over 
$3,000 
$8,000 
$15,000 
$25,000 

3.00% of Nordi Dakota taxable income 
$90 + 4.00% of die amount over $3,000 
$290 + 5.00% of the amount over $8,000 
$640 + 6.00% of the amount over $15,000 
$1,240 + 8.50% of die amount over $25,000 

For taxable years beginning on or after January 1,1937 and prior to January 1,1978 
North Dakota taxable income: over 

$0 
$3,000 
$8,000 
$15,000 

b»t not over 
$3,000 
$8,000 
$15,000 

3.00% of North Dakota taxable income 
$90 + 4.00% of die amount over $3,000 
$290 •<• 5.00% of die amount over $8,000 
$640 + 6.00% of die amount.oypr $15,000 

For taxable years beginning on or after January 1,1923 and prior to January 1,1937 
The state's coiporation income tax rate was 3.0% on Nordi Dakota taxable income. 

600 E. BoutEVASD AVE., DEFT. 127, BISMARCK, NORTH DAKOTA 58505-0599 
701.328.7088 FAX: 701 J28.3700 UEARINO/SPEECSI IMRURED: 800J66.6888 www.ND.aov/rAX TAXiNFO@NO.aov 

http://www.ND.aov/rAX
mailto:TAXiNFO@NO.aov
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Ohio Department of 
Ikxatlon 

IT1120E/ER/EX 
RSK 7/10 

:stimated Corporation Franchise Tax Payment for Tax 
(based o n t h e co rpo ra t i on ' s taxable year e n d i n g In 2010) 

Caution: Moat corpoiatlona have no franchise tax payment or filing 
requi iwnent for tax year (report year) 2011. Please do nol malw a tan-
hise tax estimated payment or tile this tanchlse tax Ibnn If the corporation 

is'^d^eSetb* the Ohio Commercial Activity Tax (Ohio l^evlsed Code Chapter 
57S1). 

Who remains aubject to the franchise U * after Uia phase o u t Ohie 
Revised Code sections (R.C.) 5733.01(0} and 57S1.01(E). Financial in­
stitutions along with ths following corporations remain subiect to the fran­
chise tax for tax years 2010 and therealler (I) flnancial holding companies, 
(li) bank holding companies, (iil) savings and loan holding companies, (iv) 
corporations directiy or indirectly owned by one or more corporations de­
scribed In (I) through (III) when such subsidiary corporations are engaged 
In activities permissible (or a flnancial holding oompany, (v) corporations 
directly o r IndlrscUy owned by one or more flnancial Institutions that pay the 
fifanchise tax charged by R.C. 6733.06(D) when such subsidiary corpora­
tions ars engaged In activities permissible for a flnancial holding company 
and such corporations are not already described in (Iv) above, (vl) corpora­
tions directly or Indirectiy owned by one or more Insurance companlee when 
such subsidaiy corporations are engaged In Insurance-type activities, and 
(vii) 'securitization' oompaniea described in R.C. 57S1.01(E)(10). 

If the corporation Is eubject to the franchise tax for report year 2011, 
please complete Ohio fonns FT 1120E, FT 1120ER and FT 1120EX (as 
applicable) and mail wtth your remittance by the due date explained be­
low. Esch taxpayer Included In a combined franchise lax report must sepa­
rately file and remit the tax due with Ohio fonns FT 1120E, FT 1120ER, FT 
1120EXandFT1120. 

Submitting this form does not fkilflll tiie corporation'tt flUng requirement. The 
taxpayer must file a coiporation firanchlse tax report (Ohto fbmi FT 1120 or, 
if a financial Institution, Ohio fbrm FT 1120FI) by flie due data or extended 
due data prescribed by law. 

If by Jan. 31 ttie taxpayer does not file an Ohio Itanchiss tax report and 
pay afl tax due, then by Jan. 31 tha bxpayer must flie Ohio tbrni FT 1120E 
and pay one-ttiiid ofthe estimated tax due. If ttie taxpayer^ 2010 report 
reflected an overpayment ttiat ths taxpayer canied over to 2011 and ttiat 
overpayment equals or exceeds 1/3 of ttie 2011 estimated tax dus, Uwn 
the taxpaysr b not required to main s Jan. 31 estimated payinent or flie OMo 
fsnnFT1120E 

Extension, if by March 31 ttie taxpayer flies Ohio Ibrni FT 1120S^ and 
pays ttie second one-third of ttie esttmated tax due, ttie tax comin|BSloner 
will automaflcafly grant an extension of ttme fbr filing ttie repw^May 31. 
Note: If Uie sum of ttie taxpayer's 2010 overpaym«jtM(lyibiward and 
January esflmatsd payment equals orexcgads-C'Sof ttie estimated tax 
dus, Uian ttie liiii|Miyii| |(| mil lyqi i l i i i i r i i r i i i i i l i i i an esflmatsd payment by 

-Maiuli J I. JilSVailheless, If the taxpayer will not flie ttie 2011 tanchlse tax 
report by March 31, then by March 31 Oie taxpayer must file Ohio fonn FT 
1120ER even If no payment Is due. 

Addltionai extension, if by May 31 ttia taxpayer flies Ohio fbrm FT 1120EX 
and pays Uie balance of ttie tax due, the commissioner wiV automaUcaliy 
grant an extension of ttme for filing ttie report to Uie 1 Stti dey of ttie montti 
following Uie montti to whtoh the IRS has granted an extension fbr filing 
Uie fadaral income tax return, provided s copy of ttie faderal extension 
is attached to Uie report when flisd. if ttie sum of ttie taxpayer^ overpay­
ment canyfbnvard and prior esttmated payments equals or exceeds Uie 
esUmated tax dus, ttien ttie taxpayer is not required to main an esflmsted 
psymsnt by Msy 31 . Nevsrthetoss, If Ois tsxpsyer win not file Uie 2011 tax 
report by May 31, Uisn by May 31 ttietaxpaysrmustfile Ohiofbrni FT 1120EX 
even If no payment Is due. 

EFT payments. A taxpayer must submit a l tanchlse tax payments by 
eleetronto file banstsr (EFT) If the taxpayer's totai tanchlse tax nabili^ 
after reducUon for nonrsftjndable ciBdlts exceeded $50,000 for ttie second 
prsoeding report year. However, membere of a combined report must add 
togsttwr ttieir lax IlabBttles. If ttie combined group's aggrsgate tax liability 
exceeds ttis $50,000 UireshoM ttisn esch member Is required to submit 
separate payments by EFT. See the department's July 31,1994 tanchlse 
tax Infarmafion releaae, and ttie important EFT nottoe dsted Dec. 2,2002, 
Ioceted on ttie depsrimenfs WSb site at tax.ohto.gov. 

If ttia taxpayer is rsquirsd to remit Its esUmated payments by EFT and 
Umely does so, ttien ttiose esttmated payments are deemed to be accom­
panied by ttie appropriate dsdaratton of esttmatsd payment or request fbr 
extenston fomn. However, if ttis iBxpsysr is not requirsd to main addlttonsi 
esUmsted psymsnt(s) (bscsuss ttis tax sirasdy psid squsis or exceeds ths 
tsx due), snd Uis tsxpayer nssds sn extension or an addltionai extension 
to file Its Itanchlse tax report ttien ttie taxpayer must timely flto ttie appro-
prtals paper Ohto fonna FT 1120ER and FT 1120EX. 

J r Phase eiit on tta dMIsrflfeNi - DO MOr USE PEIVCIL to eenvMs th i i A n t 

T M FTii2oeElVEX OhIoDepartmentofltaatlon | , | „ i „ | | „ . | , | , „ l l . | | , „ „ | | . . , | | | | „ . l , | „ „ | | , | 
^ Rev. 7/10 2011 Eetlmafad Corporation Franchise Tax Payment 
Thia esttmated payment is tor ttis cunent tsx ysar and is bassd upon ttw taxpaysrt activity during ttie 2010 
calendar year or ottier taxabto year ' ^ ' " " ' " q ' and mdin^ 2010. 

Ohio Frsnchbs T u 10 No. 

'̂ ~ i I ttX." Li 

Oo UQI. fold cliecic or coupon. 

i ^ . 

OhIoChsrtsrNo, Federal Employer ID No. 

EHUD mmTTTT 
TuYea r 

2011 
Cofporallon nanw 

Addraas 

CIIy,itale,ZiPccxto 

DooataiaplaaroSiMwiMaliMhyaurelMGfcor 
check •Mb to flili eoupoa Oo gat iand cal l . 
Make rmilttancc payabl* to Olilo Itaouraror 
State md mall to: OMo DapatinMitor'taaHoii, 
P.a BOM 804, Colunibin, OH 4321S4S04. 

For Depaitmantal Uss Only 

FT1120E FT1120ER Fri120EX 

ClMCk 
ans> D D D 

(Jan. 31) (Mar. 31) (iMysi) 

Whele dolian only (no csnte) 

Amount ofthis 
paymant $ TTTT ora 

Please do oat make a franchise tax payment and do ust l i s this fran­
chise tsx fbmi If the corporation Is subse t to ths Ohio Commercial 
AcUvHy Tax (Ohio Revtoad Cods Chsptsr S761). See the Instructions. 

1150 

http://tax.ohto.gov
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EXEiUIPT ENTITIES 
Some entitles may be exempt from the franchise tax. The 
exemptions vary depending upon the type of organization. 
Exemptions are not automatically granted to an entity. For 
more information on franchise tax exemptions go to 
www.window.state.tx.us/taxinfb/taxpubs/txg6_1045.html. 

Note: An entity that qualifies as a passive entity is not consktered 
an exempt entity. 

PASSIVE ENTITIES 
Partnerships (general, limited, and limited liability) and tmsts 
(other than business trusts) may qualify-as-a passive entity 
and not owe any firanchlse tax for a reporting period If at least 
90 peroent of the entity's federal gross Income (as reported 
on the entity's federal income tax return), for the period upon 
which the tax Is based, Is from the fbllowing sources: 
• dividends, interest, foreign currency exchange gain, 

periodic and nonperiodic payments with respect to notional 
principal contracts, option premiums, cash settlements or 
termination payments wilh respect to a financial instrument, 
and income firom a limited liability company; 

• distributive shares of partnership Income to the extent that 
those distributive shares of income are greater than zero; 

• net capital gains fi^m the sale of real property, net gains 
from the sale of commodities traded on a commodities 
exchange, and net gains from the sale of securities; and 

• royalties from mineral properties, bonuses from minora] 
properties, delay rental income from mineral properties 
and income from other nonoperating mineral Interests 
including nonoperating working interests. 

Passive Income does not Include rent or income received 
by a nonoperator from mineral properties under a Joint 
operating agreement, if the nonoperator is a member of an 
afRliated group and another member of that group is the 
operator under the same Joint operating agreemeht 

An entity that filed as passive on a prior report will not be 
required to file a subsequent firanchlse tax report, as long 
as the entity continues to qualify as passive. 

A partnership or trust that qualifies as a passive entity for 
the period upon which the firanchise tax report is based, 
and is not registered with the Comptroller's office or with 
the Texas Secretary of State's oflfice, will not be required to 
register with or file a franchise tax report with the 
Comptroller's ofiice. 

Any passive entity, whether or not it is registered with the 
Comptroller's office or with the Secretary of State's office, 
that no longer qualifies as a passive entity must flie a Nexus 
Questionnaire (Forni AP-114) or a Business Questionnaire 
(Form AP-224) to register with the Comptroller's office and 
fiie a franchise tax report for the period in which the entity 
does not qualify as passive and any subsequent periods 
until the entity once again qualifies and files a No Tax Due 
Infonnation Report as a passive entity. 

DISREGARDED ENTITIES 
An entity's treatment for federal income tax purposes does 
not detennine Its responsibility fbr Texas franchise tax. 
Therefbre, partnerships, LLCs and other entitles that are 
disregarded for federal income tax purposes, are considered 
separate legal entitles fbr franchise tax reporting purposes. 
The separate entity is responsible for filing its own franchise 
tax report unless it is a member of a combined group, if the 
entity Is a member of a combined group, the reporting entity 
fbr the group may elect to treat the entity as disregarded 
and wiil not unwind Its operations from its 'parenf entity. In 
this instance, it will be presumed that both the "parent* entity 
and disregarded entity have nexus in Texas for 
apportionment purposes only. If the disregarded entity has 
physical presence in Texas, it will be required to fiie the 
appropriate information report (Fonn 05-102 or 05-167). 

MARGIN 
Unless a taxable entity qualifies and chooses to file using 
the E-Z computation, the tax base is the taxable entity's 
marglngpU-lM umiipuluJ III unu ur Uie fuiluadBaways: 

Total Revenue times 70% 
Total Revenue minus Cost of Goods Sold (COGS) 
Total Revenue minus Compensation 

A fiBtableL.atility must make an annual gigctiefrtSaeduct 
COGS or compensatiort by Ih6 due dateof the franchise 
tax report, the extended due date, or the date the report is 
flled, whichever Is latest. The election to use COGS or 
compensation Is made by filing the franchise tax report using 
one method or the other. This is an annual election and Is 
effbcUve for the entire period upon which the tax is based. 

After the due date or the extended due date of the report, a 
taxable entity may not amend its report to change its election 
to COGS'or compensation. However,- e taxable entity may 
amend its report to change Its method of computing margin 
from COGS or compensation to 70% of total revenue or, if 
eligible, the E-Z computation. 

"RAris 
The firanchise tax rates are: 

1.0% (.01) for most entities 
( j05) for quaiif^ngjKhdSsaiere and rstailera 

0.S75%l.UUb /b) f6r tHioseentlties with $10 million or less 
in annualized total revenue using the E-Z computation 

Qualifying retailere and wholesalere are those entities that 
fail under Divisions F or Q of the 1987 Standard Industrial 
Classification manual (www.osha.gov/pls/lmis/ 
slcsearch.html) who are primarily engaged In retail and/or 
wholesale trade. 

An enUly is primarily engaged in retail and/or wholesale trade if: 
1) the total revenue firom its acfa'vlties in retail and wholesale 

trade is greater than the total revenue firom Its activities 
in trades other than the retail and wholesale trades; 

2) except for eating and drinking places as described in 
Major Group 58 of Division Gl less than 50 percent of the 

http://www.window.state.tx.us/taxinfb/taxpubs/txg6_1045.html
http://www.osha.gov/pls/lmis/
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Summary of Additional Data Used in Calculations 
from Annual Report Form R-1 

($000) 

Total Railway Operating Revenues 
Schedule 210, Line 13, Column (b) 

Year 
2010 
2010 
2010 
2010 
2010 
2010 
2010 

RR 
BNSF 
CNGT 
CSX 
KCS 
NS 
SOO 
UP 
Total 

Sched 
210 
210 
210 
210 
210 
210 
210 

Une 
•13 
13 
13 
13 
13 
13 
13 

Column (b) 
$16,929,321 

2,533,991 
10,181.605 
1,015,887 
9,516,435 
1,293,832 

16,934,844 
$58,405,915 

income (Loss) from continuing operations (befbre income taxes) 
Schedule 210. Line 46. CoL (b) 

Year 
2010 
2010 
2010 
2010 
2010 
2010 
2010 

RR 
BNSF 
CNGT 
CSX 
KCS 
NS 
SOO 
UP 
Total 

Sched 
210 
210 
210 
210 
210 
210 
210 

Line 
46 
46 
46 
46 
46 
46 
46 

Column (b) 
$4,299,125 

562,934 
2,738,224 

152.391 
2,521.018 

229,980 
4,489,349 

$14,993,021 
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BNSF Tax Rate Calculation for Texas for 2010 

Corporate Activities Tax 
Operating Revenue $16,929,321 from R-1 Schedule 210 Line 13 
Net Inc. Bef. Tax $4,299,125 from R-1 Schedule 210 Line 46 
Taxable Receipts 11,850,525 70% of Operating Revenue 

Tax Rate 
State Taxes 

EfTective Tax Rate 

1.000% Texas Margins Tax on 70% of Gross Receipts 
118,505 Tax Rate x Taxable Recipts 

2.756% State Taxes divided by Taxable Earnings 

Notes 
This calculation assumes that the ratio of NIBT to Operating Revenue will be the same in every state. 
All dollar amounts are in thousands. 

CNGT Tax Rate Calculation for Texas for 2010 

Corporate Actlvltlas Tax 
Operating Revenue 
Net Inc. Bef. Tax 
Taxable Receipts 

Tax Rate 
State Taxes 

Effective Tax Rate 

$2,533,991 from R-1 Schedule 210 Line 13 
$562,934 from R-1 Schedule 210 Line 46 
1,773,794 70% of Operating Revenue 

1.000% Texas Margins Tax on 70% of Gross Receipts 
17,738 Tax Rate x Taxable Recipts 

3.151% State Taxes divided by Taxable Eamings 

Notes 
This calculation assumes that the ratio of NIBT to Operating Revenue will be the same in every state. 
All dollar amounts are in thousands. 

c s x Tax Rate Calculation for Texas for 2010 

Corporate ActtvlUea Tax 
Operating Revenue $10,181,605 from R-1 Schedule 210 Line 13 
Net inc. Bef. Tax $2,738,224 from R-1 Schedule 210 Une 46 
Taxable Receipts 7,127,124 70% of Operating Revenue 

Tax Rate 
State Taxes 

Effective Tax Rate 

1.000% Texas Margins Tax on 70% of Gross Receipts 
71,271 Tax Rate x Taxable Recipts 

2.603% State Taxes dh/lded by Taxable Eamings 

Notes 
This calculation assumes that the ratio of NIBT to Operating Revenue will be the same in every state. 
Ail dollar amounts are in thousands. 
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KCS Tax Rate Calculation for Texas for 2010 

Corporate Activities Tax 
Operating Revenue 
Net inc. Bef. Tax 
Taxable Receipts 

Tax Rate 
State Taxes 

Effective Tax Rate 

$1,015,887 from R-1 Schedule 210 Line 13 
$152,391 from R-1 Schedule 210 Line 46 
711,121 70% of Operating Revenue 

1.000% Texas Margins Tax on 70% of Gross Receipts 
7,111 Tax Rate x Taxable Recipts 

4.666% State Taxes divided by Taxable Earnings 

Notes 
This calculation assumes that the ratio of NIBT to Operating Revenue will be the same in every state. 
All dollar amounts are in thousands. 

NS Tax Rate Calculation for Texas for 2010 

Corporate Activities Tax 
Operating Revenue 
Net inc. Bef. Tax 
Taxable Receipts 

Tax Rate 
State Taxes 

Effective Tax Rate 

$9,516,435 from R-1 Schedule 210 Une 13 
$2,521.018 from R-1 Schedule 210 Une 46 
6,661,505 70% of Operating Revenue 

1.000% Texas Margins Tax on 70% of Gross Receipts 
66,615 Tax Rate x Taxable Recipts 

2.642% State Taxes divided by Taxable Eamings 

Notes 
This calculation assumes that the ratio of NIBT to Operating Revenue will be the same in eveiy state. 
All dollar amounts are in thousands. 

s o o Tax Rate Calculation for Texas for 2010 

Corporate ActMUes Tax 
Operating Revenue 
Net Inc. Bef. Tax 
Taxable Receipts 

Tax Rate 
State Taxes 

Efliective Tax Rate 

$1,293,832 from R-1 Schedule 210 Line 13 
$229,980 from R-1 Schedule 210 Une 46 
905,682 70% of Operating Revenue 

1.000% Texas Margins Tax on 70% of Gross Receipts 
9,057 Tax Rate x Taxable Recipts 

3.938% State Taxes divided by Taxable Eamings 

Notes 
This calculation assumes that the ratio of NIBT to Operating Revenue will be the same In every state. 
Ail dollar amounts are in thousands. 
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UP Tax Rate Calculation for Texas for 2010 

Corporate Activities Tax 
Operating Revenue $16,934,844 from R-1 Schedule 210 Line 13 
Net Inc. Bef. Tax $4,489,349 from R-1 Schedule 210 Line 46 
Taxable Receipts 11,854,391 70% of Operating Revenue 

Tax Rate 
State Taxes 

1.000% Texas Margins Tax on 70% of Gross Receipts 
118,544 Tax Rate x Taxable Recipts 

Effective Tax Rate 2.641 % State Taxes divided by Taxable Earnings 

Notes 
This calculation assumes that the ratio of NIBT to Operating Revenue will be the same in every state. 
All dollar amounts are in thousands. 
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BNSF Average State Tax Rate for 2010 

income 

State 
Alabama 
Arizona 
Arkansas 
Califomia 
Colorado 
Connecticut 
Delaware 
Dist. of Columbia 
Florida 
Georgia 
Idaho 
Illinois 
Indiana 
Iowa 
Kansas 
Kentudcy 
Louisiana 
Maine 
Maryland 
Massachusetts 
Michigan 
Minnesota 
Mississippi 
Missouri 
Montana 
Nebraslca 
Nevada 
New Hampshire 
New Jersey 
New Mexico 
NewYork 
North Carolina 
North Dakota 
Ohio 
Okiahoma 
Oregon 
Pennsylvania 
Rhnde island 
South Carolina 
South Dakota 
Tennessee 
Texas 
Utah 
Vermont 
Virginia 
Washington 
V\test Virginia 
Wisconsin 
Wyoming 

Total U.S. 

Mllea 
BNSF 

300 
595 

1,047 
2,125 
1,402 

0 
"0 
0 
0 
0 

123 
1,552 

0 
673 

1,709 
99 

348 
0 
0 
0 
0 

1,686 
179 

1,759 
1,961 
1,529 

805 
0 
0 

1,357 
0 
0 

1,732 
0 

1,409 
386 

0 
0 
0 

926 
144 

5,110 
433 

0 
0 

1,635 
0 

273 
970 

32,267 

Tax 
Rata 
6.500% 
6.968% 
6.500% 
8.840% 
4.630% 
0.000% 
8.700% 
9.975% 
5.500% 
6.000% 
7.600% 
7.300% 
8.500% 

12.000% 
7.050% 
6.000% 
8.000% 
0.000% * 
8.250% 
6.500% 
6.039% 
9.800% 
5.000% 
6.250%' 
6.750% 
7.810% 
0.000% 
0.000% * 
0.000% 
7.600% 
0.000% 
7.107% 
6.400% 
0.000% 
6.000% 
7.900% 
9.990% 
0.000% * 
5.000% 
0.000% 
6.500% 
2.756% 
5.000% 
0.000% * 

•6.000% 
0.000% 
8.500% 
7.900% 
0.000% 

Pet 
Miles 
0.92974% 
1.84399% 
3.24480% 
6.58568% 
4.34500% 
0.00000% 
0.00000% 
0.00000% 
0.00000% 
0.00000% 
0.38119% 
4.80987% 
0.00000% 
2.08572% 
5.29643% 
0.30682% 
1.07850% 
0.00000% 
0.00000% 
0.00000% 
0.00000% 
5.22515% 
0.55475% 
5.45139% 
6.07742% 
4.73859% 
2.49481% 
0.00000% 
0.00000% 
4.20554% 
0.00000% 
0.00000% 
5.36771% 
0.00000% 
4.36669% 
1.19627% 
0.00000% 
0.00000% 
0.00000% 
2.86981% 
0.44628% 

15.83661% 
1.34193% 
0.00000% 
0.00000% 
5.06710% 
0.00000% 
0.84607% 
3.00617% 

100.00000% 

PctlMIIesx 
Tax Rate 

0.06043% 
0.12849% 
0.21091% 
0.58217% 
0.20117% 
0.00000% 
0.00000% 
0.00000% 
0.00000% 
0.00000% 
0.02897% 
0.35112% 
0.00000% 
0.25029% 
0.37340% 
0.01841% 
0.08628% 
0.00000% 
0.00000% 
0.00000% 
0.00000% 
0.51206% 
0.02774% 
0.34071% 
0.41023% 
0.37008% 
0.00000% 
0.00000% 
0.00000% 
0.31962% 
0.00000% 
0.00000% 
0.34353% 
0.00000% 
0.26200% 
0.09451% 
0.00000% 
0.00000% 
0.00000% 
0.00000% 
0.02901% 
04,3654% 
0.06710% 
0.00000% 
0.00000% 
0.00000% 
0.00000% 
0.06684% 
0.00000% 

5.57161% 

There is no Class i railroad mileage in AK, HI, ME, NH, Rl, VT, and any state marked with an "*". 
Mileages are frvm Annual Report Form R-1, Schedule 702, Column (g). 
Tax rates are from the web site of the Tax Foundation, Washington, DC unless updated by AAR (Appendix B). 
Rate for Texas is calculated, and may vary by railroad. 
No rounding until final number. 
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CNGT Average State Tax Rate for 2010 

Income 

Stats 
Alabama 
Arizona 
Arkansas 
Califomia 
Colorado 
Connecticut 
Delaware 
Dist. of Columbia 
Florida 
Georgia 
Idaho 
Illinois 
Indiana 
Iowa 
Kansas 
Kentucky 
Louisiana 
Maine 
Maryland 
Massachusetts 
Michigan 
Minnesota 
Mississippi 
Missouri 
Montana 
Nebraska 
Nevada 
New Hampshire 
New Jersey 
New Mexico 
NewYork 
North Carolina 
North Dakota 
Ohio 
Okiahoma 
Oregon 
Pennsylvania 
Rhode island 
South Carolina 
South Dakota 
Tennessee 
Texas 
Utah 
Vemriont 
Virginia 
Washington 
wast Virginia 
Wisconsin 
Wyoming 

Total U.S. 

Miles 
CNGT 

26 
0 
0 
0 
0 

-0 
0 
0 
0 
0 
0 

1,288 
104 
573 

0 
58 

239 
0 
0 
0 

930 
381 
752 

0 
0 
0 
0 
0 
0 
0 
0 
0 

' 0 
4 
0 
0 

156 
0 
0 
0 

161 
0 
0 
0 
0 
0 
0 

1,363 
0 

6,035 

Tax 
Rata 
6.500% 
6.968% 
6.500% 
8.840% 
4.630% 
0.000% 
8.700% 
9 975% 
5.500% 
6.000% 
7.600% 
7.300% 
8.500% 

12.000% 
7.050% 
6.000% 
8.000% 
0.000% * 
8.250% 
6.500% 
6.039% 
9.800% 
5.000% 
6.250% 
6.750% 
7.810% 
0.000% 
0.000% * 
0.000% 
7.600% 
0.000% 
7.107% 
6:400% 
0.000% 
6.000% 
7.900% 
9.990% 
0.000%* 
5.000% 
0.000% 
6.500% 
3.151% 
5.000% 
0.000% * 
6.000% 
0.000% 
8.500% 
7.900% 
0.000% 

Pet 
Miles 
0.43082% 
0.00000% 
0 00000% 
0.00000% 
0.00000% 
•0.00000% 
0.00000% 
0.00000% 
0.00000% 
0.00000% 
0.00000% 

21.34217% 
1.72328% 
9.49461% 
0.00000% 
0.96106% 
3.96023% 
0.00000% 
0.00000% 
0.00000% 

15.41011% 
6.31317% 

12.46065% 
0.00000% 
0.00000% 
0.00000% 
0.00000% 
0.00000% 
0.00000% 
0.00000% 
0.00000% 
0.00000% 
0.00000% 
0.06628% 
0.00000% 
0.00000% 
2.58492% 
0.00000% 
0.00000% 
0.00000% 
2.66777% 
0.00000% 
0.00000% 
0.00000% 
0.00000% 
0.00000% 
0.00000% 

22.58492% 
0.00000% 

100.00000% 

Pet Miles X 
Tax Rate 

0.02800% 
0.00000% 
0.00000% 
0.00000% 
0.00000% 
0.00000% 
0.00000% 
0.00000% 
0.00000% 
0.00000% 
0 00000% 
1.55798% 
0.14648% 
1.13935% 
0.00000% 
0.05766% 
0.31682% 
0.00000% 
0.00000% 
0.00000% 
0.93054% 
0.61869% 
0.62303% 
0.00000% 
0.00000% 
0.00000% 
0.00000% 
0.00000% 
0.00000% 
0.00000% 
0.00000% 
0.00000% 

- 0.00000% 
0.00000% 
0.00000% 
0.00000% 
0.25823% 
0.00000% 
0.00000% 
0.00000% 
0.17341% 
0.00000% 
0.00000% 
0.00000% 
0.00000% 
0.00000% 
0.00000% 
1.78421% 
0.00000% 

7.63441% 

There Is no Class i railroad mileage in AK, HI, ME, NH. Ri, VT, and any state marked with an " " . 
Mileages are from Annual Report Fonn R-1, Schedule 702, Column (g). 
Tax rates are from the web site of the Tax Foundation, Washington, DC unless updated by AAR (Appendix B). 
Rate fbr Texas is calculated, and may vary by raiiroad. 
No rounding until final number. 
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CSX Average StateTax Rate for 2010 

Income 

State 
Alabama 
Arizona 
Arkansas 
Califomia 
Colorado 
Connecticut 
Delaware 
Dist. of Columbia 
Florida 
Georgia 
Idaho 
Illinois 
Indiana 
Iowa 
Kansas 
Kentucky 
Louisiana 
Maine 
Maryland 
Massachusetts 
Michigan 
Minnesota 
Mississippi 
Missouri 
Montana 
Nebraska 
Nevada 

New Jersey 
New Mexico 
New Yoric 
North Carolina 
North Dakota 
Ohio 
Oklahoma. 
Oregon 
Pennsylvania 
Rhnde island 
South Carolina 
South Dakota 
Tennessee 
Texas 
Utah 
Vemiont 
Virginia 
Washington 
wast Virginia 
Wisconsin 
Wyoming 

Miles 
CSX 

1,015 
0 
0 
0 
0 

. 68 
44 
20 

1.651 
1,614 

0 
916 

1,635 
' 0 

0 
1,642 

43 
0 

556 
397 
569 

0 
94 
13 
0 
0 
0 
0 

648 
0 

1,293 
1,126 

0 
1,904 

0 
0 

1,062 
0 

1,286 
0 

1,006 
0 
0 
0 

1.054 
0 

1,295 
0 
0 

Tax 
Rata 
6.500% 
6.968% 
6.500% 
8.840% 
4.630% 
0.000% 
8.700% 
9.975% 
5.500% 
6.000% 
7.600% 
7.300% 
8.500% 

12.000% 
7.050% 
6.000% 
8.000% 
0.000% • 
8.250% 
6.500% 
6.039% 
9.800% 
5.000% 
6.250% 
6.750% 
7.810% 
0.000% 
0.000% • 
0.000% 
7.600% 
0.000% 
7.107% 
6.400% 
0.000% 
6.000% 
7.900% 
9.990% 
0.000% * 
5.000% 
0.000% 
6.500% 
2.603% 

• 5.000% 
0.000% * 
6.000% 
0.000% 
8.500% 
7.900% 
0.000% 

Pet 
Miles 
4.84464% 
0.00000% 
0.00000% 
0.00000% 
0.00000% 
0.32457% 
0.21001% 
0.09546% 
7.88029% 
7.70369% 
0.00000% 
4.37211% 
7.80392% 
0.00000% 
0.00000% 
7.83733% 
0.20524% 
0.00000% 
2.65381% 
1.89490% 
2.71586% 
0.00000% 
0.44867% 
0.06205% 
0.00000% 
0.00000% 
0.00000% 
0.00000% 
3.09293% 
0.00000% 
6.17154% 
5.37445% 
0.00000% 
9.08787% 
0.00000% 
0.00000% 
5.06897% 
0.00000% 
6.13813% 
0.00000% 
4.80168% 
0.00000% 
0.00000% 
0.00000% 
5.03079% 
0.00000% 
6.18109% 
0.00000% 
0.00000% 

Pet Miles X 
Tax Rate 

0.31490% 
0.00000% 
0.00000% 
0.00000% 
0.00000% 
0.00000% 
0.01827% 
0.00952% 
0.43342% 
0.46222% 
0.00000% 
0.31916% 
0.66333% 
0.00000% 
0.00000% 
0.47024% 
0.01642% 
0.00000% 
0.21894% 
0.12317% 
0.16400% 
0.00000% 
0.02243% 
0.00388% 
0.00000% 
0.00000% 
0.00000% 
0.00000% 
0.00000% 
0.00000% 
0.00000% 
0.38196% 
0.00000% 
0.00000% 
0.00000% 
0.00000% 
0.50639% 
0.00000% 
0.30691% 
0.00000% 
0.31211% 
0.00000% 
0.00000% 
0.00000% 
0.30185% 
0.00000% 
0.52.539% 
0.00000% 
0.00000% 

Totai U.S. 20,951 100.00000% 5.57451% 

There is no Class I raiiroad mileage in AK, HI, ME, NH, Rl, VT, and any state mariced with an "*". 
Mileages are fram Annual Report Form R-1, Schedule 702, Column (g). 
Tax rates are from the web site of the Tax Foundation, Washington, DC unless updated by AAR (Appendix B). 
Rate fbr Texas is calculated, and may vary by railroad. 
No rounding until final number. 
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KCS Average State Tax Rate for 2010 

Income 

State 
Alabama 
Arizona 
Arkansas 
Califomia 
Colorado 
Connecticut 
Delaware 
Dist. of Columbia 
Florida 
Georgia 
Idaho 
Illinois 
Indiana 
Iowa 
Kansas 
Kentucky 
i^uisiana 
Maine 
Maryland 
Massachusetts 
Michigan 
Minnesota 
Mississippi 
Missouri 
Montana 
Nebraska 
Nevada 
New Hampshire 
New Jersey 
New Mexico 
New Yoric 
North Carolina 
North Dakota 
Ohio 
Oklahoma 
Oregon 
Pennsylvania 
Rhode island 
South Carolina 
South Dakota 
Tennessee 
Texas 
Utah 

Virginia 
Washington 
West Virginia 
Wisconsin 
Wyoming 

Totai U.S. 

Miles 
KCS 

0 
0 

162 
0 
0 
0 
0 
0 
0 
0 
0 

182 
0 
0 

18 
0 

737 
0 
0 
0 
0 
0 

606 
396 

0 
0 
0 
0 
0 
0 
0 
0 
0 
0 

151 
0 
0 
0 
0 
0 
5 

819 
0 
0 
0 
0 
0 
0 
0 

3,076 

Tax 
Rato 
6.500% 
6.968% 
6.500% 
8.840% 
4.630% 
0.000% 
8.700% 
9.975% 
5.500% 
6.000% 
7.600% 
7.300% 
8.500% 

12.000% 
7.050% 
6.000% 
8.000% 
0.000% * 
8.250% 
6.500% 
6.039% 
9.800% 
5.000% 
6.250% 
6.750% 
7.810% 
0.000% 
0.000% * 
0.000% 
7.600% 
0.000% 
7.107% 
6.400% 
0.000% 
6.000% 
7.900% 
9.990% 
0.000% * 
5.000% 
0.000% 
6.500% 
4.666% 
5.000% 
0.000% * 
6.000% 
0.000% 
8.500% 
7.900% 
0.000% 

Pet 
Miles 
0.00000% 
0.00000% 
5.26658% 
0.00000% 
0.00000% 
0.00000% 
0.00000% 
0.00000% 
0.00000% 
0.00000% 
0.00000% 
5.91678% 
0.00000% 
0.00000% 
0.58518% 
0.00000% 

23.95969% 
0.00000% 
0.00000% 
0.00000% 
0.00000% 
0.00000% 

19.70091% 
12.87386% 
0.00000% 
0.00000% 
0.00000% 
0 00000% 
0.00000% 
0.00000% 
0.00000% 
0 00000% 
0.00000% 
0.00000% 
4.90897% 
0.00000% 
0.00000% 
0.00000% 
0.00000% 
0.00000% 
0.16255% 

26.62549% 
0.00000% 
0.00000% 
0.00000% 
0.00000% 
0.00000% 
0.00000% 
0.00000% 

100.00000% 

Pet Miles X 
Tax Rato 

0.00000% 
0.00000% 
0.34233% 
0.00000% 
0.00000% 
0.00000% 
0.00000% 
0.00000% 
0.00000% 
0.00000% 
0.00000% 
0.43192% 
0.00000% 
0.00000% 
0.04125% 
0.00000% 
1.91678% 
0.00000% 
0.00000% 
0.00000% 
0.00000% 
0.00000% 
0.98505% 
0.80462% 
0.00000% 
0.00000% 
0.00000% 
0.00000% 
0.00000% 
0.00000% 
0.00000% 
0.00000% 
0.00000% 
0.00000% 
0.29454% 

, 0.00000% 
0.00000% 
0.00000% 
0.00000% 
0.00000% 
0.01057% 
1.24246% 
0.00000% 
0.00000% 
0.00000% 
0.00000% 
0.00000% 
0.00000% 
0.00000% 

6.06951% 

There Is no Class I raiiroad mileage in AK, HI, ME, NH, Rl, VT, and any state marked with an "*'. 
Mileages are Irom Annual Report Form R-1, Schedule 702, Column (g). 
Tax rates are from the web site of the Tax Foundation, Washington, DC unless updated by AAR (Appendix B). 
Rate for Texas is calculated, and may vary by railroad. 
No rounding until final number. 
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NS Average State Tax Rate for 2010 

Income 

State 
Alabama 
Arizona 
Artcansas 
Cailfbrnia 
Colorado 
Connecticut 
Delaware 
Dist. of Columbia 
Florida 
Georgia 
Idaho 
Illinois 
Indiana 
Iowa 
Kansas 
Kentucky 
Louisiana 
Maine 
Maryland 
Massachusetts 
Michigan 
Minnesota 
Mississippi 
Missouri 
Montana 
Nebraska 
Nevada 
New Hampshire 
New Jersey 
New Mexico 
New Yoric 
North Carolina 
North Dakota 
Ohio 
Okiahoma 
Oregon 
Pennsylvania ' 
Rhode island 
South Carolina 
South Dakota 
Tennessee 
Texas 
Utah 
Vemnont 
Virginia 
Washington 
wast Virginia 
Wisconsin 
Wyoming 

Miles 
NS 1 

1,372 
0 
0 
0 
0 
0 

203 
13 

149 
1,778 

0 
1.260 
1,491 

44 
2 

431 
76 
0 

269 
0 

488 
0 

211 
409 

0 
0 
0 
0 

933 
0 

751 
1,297 

0 
2,208 

0 
0 

2,281 
0 

783 
0 

847 
0 
0 
0 

2,079 
0 

806 
0 
0 

Tax 
Rate 
6.500% 
6.968% 
6.500% 
8.840% 
4.630% 
0.000% 
8.700% 
9.975% 
5.500% 
6.000% 
7.600% 
7.300% 
8.500% 

12.000% 
7.050% 
6.000% 
8.000% 
0.000% * 
8.250% 
6.500% 
6.039% 
9.800% 
5.000% 
6.250% 
6.750% 
7.810% 
0.000% 
0.000% * 
0.000% 

' 7.600% 
0.000% 
7.107% 
6.400% 
0.000% 
6.000% 
7.900% 
9.990% 
0.000% * 
5.000% 
0.000% 
6.500% 
2.642% 
5.000% 
0.000% * 
6.000% 
0.000% 
8.500% 
7 900% 
0.000% 

Pet 
Miles 
6.79847% 
0.00000% 
0.00000% 
0.00000% 
0.00000% 
0.00000% 
1.00590% 
0.06442% 
0.73832% 
8.81027% 
0.00000% 
6 24350% 
7.38814% 
0.21803% 
0.00991% 
2.13567% 
0.37659% 
0.00000% 
1.33294% 
0.00000% 
2.41812% 
0.00000% 
1.04554% 
2.02666% 
0.00000% 
0.00000% 
0.00000% 
0.00000% 
4.62316% 
0.00000% 
3.72132% 
6.42684% 
0.00000% 

10.94098% 
0.00000% 
0.00000% 

11.30271% 
0.00000% 
3.87989% 
0.00000% 
4.19702% 
0.00000% 
0.00000% 
0.00000% 

10.30177% 
0.00000% 
3.99386% 
0.00000% 
0.00000% 

Pet Miles X 
Tax Rato 

0.44190% 
0.00000% 
0.00000% 
0.00000% 
0.00000% 
0.00000% 
0.08751% 
0.00643% 
0.04061% 
0.52862% 
0.00000% 
0.45578% 
0.62799% 
0.02616% 
0.00070% 
0.12814% 
0.03013% 
0.00000% 
0.10997% 
0.00000% 
0.14602% 
0.00000% 
0.05228% 
0.12667% 
0.00000% 
0.00000% 
0.00000% 
0.00000% 
0.00000% 
0.00000% 
0.00000% 
0.45676% 
0.00000% 
0.00000% 
0.00000% 
0.00000% 
1.12914% 
0.00000% 
0.19399% 
0.00000% 
0.27281% 
0.00000% 
0.00000% 
0.00000% 
0.61811% 
0.00000% 
0.33948% 
0.00000% 
0.00000% 

Totai U.S. 20,181 100.00000% 5.81917% 

There Is no Class I railroad mileage in AK, Hi, ME, NH, Ri, VT, and any state mariced with an "*". 
Mileages are from Annual Report Form R-1, Schedule 702, Column (g). 
Tax rates are from the web site ofthe Tax Foundation, Washington, DC unless updated by AAR (Appendix B). 
Rate fbr Texas is calculated, and may vary by railroad. 
No rounding until final number. 
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soo Average State Tax Rate for 2010 

income 

State 
Alabama 
Arizona 
Arkansas 
Califr>mia 
Colorado 
Connecticut 
Delaware 
Dist. of Columbia 
Florida 
Georgia 
Idaho 
Illinois 
Indiana 
Iowa 
Kansas 
Kentucky 
Louisiana 
Maine 
Maryland 
Maasachusette 
Michigan 
Minnesota 
Mississippi 
Missouri 
Montana 
Nebraska 
Nevada 
New Hampshire 
New Jersey 
New Mexico 
New Yoric 
North Carolina 
North Dakota 
Ohio 
Oklahoma 
Oregon 

Rhode island 
South Carolina 
.South Dakota 
Tennessee 
Texas 
Utah 
Vemiont 
Virginia 
Washington 
wast Virginia 
Wisconsin 
Wyoming 

Totai U.S. 

Miles 
SOO 

0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 

393 
154 
656 

0 
0 
0 
0 
0 
0 

80 
1,717 

0 
144 

0 
41 

0 
0 

68 
0 

560 
.0 

482 
30 
0 
0 

451 
0 
0 

724 
0 
0 
0 
0 
0 
0 
0 

622 
7 

6,129 

Tax 
Rato 
6.500% 
6.968% 
6.500% 
8.840% 
4.630% 
0.000% 
8.700% 
9.975% 
5.500% 
6.000% 
7.600% 
7.300% 
8.500% 

12.000% 
7.050% 
6.000% 
8.000% 
0.000% * 
8.250% 
6.500% 
6.039% 
9.800% 
5.000% 
6.250% 
6.750% 
7.810% 
0.000% 
0.000% * 
0.000% 
7.600% 
0.000% 
7.107% 
9.900% + 
0.000% 
6.000% 
7.900% 
9.990% 
0.000% * 
5.000% 
0.000% 
6.500% 
3.938% 
5.000% 
0.000% * 
6.000% 
0.000% 
8.500% 
7.900% 
0.000% 

Pet 
Mllea 
0.00000% 
0.00000% 
0.00000% 
0.00000% 
0.00000% 
0.00000% 
0.00000% 
0.00000% 
0.00000% 
0.00000% 
0.00000% 
6.41214% 
2.51264% 

10.70321% 
0.00000% 
0.00000% 
0.00000% 
0.00000% 
0.00000% 
0.00000% 
1.30527% 

28.01436% 
0.00000% 
2.34949% 
0.00000% 
0.66895% 
0.00000% 
0.00000% 
1.10948% 
0.00000% 
9.13689% 
0.00000% 
7.86425% 
0.48948% 
0.00000% 
0.00000% 
7.35846% 
0.00000% 
0.00000% 

11.81269% 
0.00000% 
0.00000% 
0.00000% 
0.00000% 
0.00000% 
0.00000% 
0.00000% 

10.14847% 
0.11421% 

100.00000% 

Pet Miles X 
Tax Rato 

0.00000% 
0.00000% 
0.00000% 
0.00000% 
0.00000% 
0.00000% 
0.00000% 
0.00000% 
0.00000% 
0.00000% 
0.00000% 
0.46809% 
0.21357% 
1.28439% 
0.00000% 
0.00000% 
0.00000% 
0.00000% 
0.00000% 
0.00000% 
0.07882% 
2.74541% 
0.00000% 
0.14684% 
0.00000% 
0.05225% 
0.00000% 
0.00000% 
0.00000% 
0.00000% 
0.00000% 
0.00000% 
0.77856% 
0.00000% 
0.00000% 
0.00000% 
0.73511% 
0.00000% 
0.00000% 
0.00000% 
0.00000% 
0.00000% 
0.00000% 
0.00000% 
0.00000% 
0.00000% 
0.00000% 
0.80173% 
0.00000% 

7.30476% 

There Is no Class i railroad mileage in AK, HI, ME, NH, Rl, VT, and any state marked with an "* . 
Mileages are from Annual Report Form R-1, Schedule 702, Column (g). 
Tax.rates are from the web site of the Tax Foundation, Washington, DC unless updated by AAR (Appendix B). 
Rate tor Texas is calculated, and may vary by railroad. 
No rounding until final number. 
'+" Watemnan's Edge Surcharge Tax rate applied in North Dakota 
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UP Average State Tax Rate for 2010 

income 

State 
Alabama 
Arizona 
Arkansas 
Califomia 
Colorado 
Connecticut 
Delaware 
Dist. of Columbia 
Ftorida 
Georgia 
Idaho 
Illinois 
Indiana 
iowa 
Kansas 
Kentucky 
Louisiana 
Maine 
Maryland 
Massachusette 
Michigan 
Minnesota 
Mississippi 
Missouri 
Montana 
Nebraska 
Nevada 
New Hampshire 
New Jersey 
New Mexico 
New Yoric 
North Carolina 
North Dakota 
Ohio 
Okiahoma 
Oregon 
Pennsylvania 
Rhode Island 
South Carolina 
South Dakota 
Tennessee 

Utah 
Vennont 
Virginia 
Washington 
wast Virginia 
Wisconsin 
Wyoming 

Totel U.S. 

Mllea 
UP 

0 
642 

1,327 
3,288 
1.535 

0 
0 
0 
0 
0 

849 
. 2,201 

4 
1,427 
2,205 

12 
1,137 

0 
0 
0 
0 

659 
0 

1,497 
125 

1,068 
1,192 

0 
0 

618 
0 
0 
0 
0 

1,173 
1.073 

0 
0 
0 
0 

14 
6.319 
1.250 

0 
0 

531 
0 

928 
879 

31,953 

Tax 
Rato 
6.500% 
6.968% 
6.500% 
8.840% 
4.630% 
0.000% 
8.700% 
9.975% 
5.500% 
6.000% 
7.600% 
7.300% 
8.500% 

12.000% 
7.050% 
6.000% 
8.000% 
0.000% * 
8.250% 
6.500% 
6.039% 
9.800% 
5.000% 
6.250% 
6.750% 
7.810% 
0.000% 
0.000% * 
0.000% 
7.600% 
0.000% 
7.107% 
6.400% 
0.000% 
6.000% 
7.900% 
9.990% 
0.000% * 
5.000% 
0.000% 
6.500% 
2.641% 
5.000% 
0.000% * 
6.000% 
0.000% 
8.500% 
7.900% 
0.000% 

Pet 
Mllea 
0.00000% 
2.00920% 
4.15297% 

10.29011% 
4.80393% 
0.00000% -
0.00000% 
0.00000% 
0.00000% 
0.00000% 
2.65703% 
6.88824% 
0.01252% 
4.46593% 
6.90076% 
0.03756% 
3.55835% 
0.00000% 
0.00000% 
0.00000% 
0.00000% 
2.06240% 
0.00000% 
4.68501% 
0.39120% 
3.34241% 
3.73048% 
0.00000% 
0.00000% 
1.93409% 
0.00000% 
0.00000% 
0.00000% 
0.00000% 
3.67102% 
3.35806% 
0.00000% 
0.00000% 
0.00000% 
0.00000% 
0.04381% 

19.77592% 
3.91200% 
0.00000% 
0 00000% 
1.66182% 
0.00000% 
2.90427% 
2.75092% 

100.00000% 

Pet Mlies X 
Tax Rato 

0.00000% 
0.14000% 
0.26994% 
0.90965% 
0.22242% 
0.00000% 
0.00000% 
0.00000% 
0.00000% 
0.00000% 
0.20193% 
0.50284% 
0.00106% 
0.53591% 
0.48650% 
0.011225% 
0.28467% 
0.00000% 
0.00000% 
0.00000% 
0.00000% 
0.20212% 
0.00000% 
0.29281% 
0.02641% 
0.26104% 
0.00000% 
0.00000% 
0.00000% 
0.14699% 
0.00000% 
0.00000% 
0.00000% 
0.00000% 
0.22026% 
0.26529% 
0.00000% 
0.00000% 
0.00000% 
0.00000% 
0.00285% 
0.52219% 
0.19560% 
0.00000% 
0.00000% 
0.00000% 
0.00000% 
0.22944% 
0.00000% 

5.92218% 

There is no Class i railroad mileage in AK, Hi, ME, NH, Rl, VT, and any state mariced with an "*". 
Mileages are from Annual Report Fonn R-1, Schedule 702, Column (g). 
Tax rates are from the web site of the Tax Foundation, Washington, DC unless updated by AAR (Appendix B). 
Rate for Texas is calculated, and may vary by railroad. 
No rounding until final number. 


